KICKSTART INTERNATIONAL, INC.
FINANCIAL STATEMENTS AS OF AND

FOR THE YEAR ENDED JUNE 30, 2006



KickStart International, Inc.
2435 Polk Street

Suite 20

San Francisco, CA
94109-1600 USA
Telephone: 415-346-4820
Fax: 415-346-4818
Website: www.kickstart.org

TABLE OF CONTENTS

Page no.

INDEPENDENT AUDITORS’ REPORT 1
FINANCIAL STATEMENTS AS OF AND FOR THE YEAR ENDED

JUNE 30, 2006

Statement of Financial Position 2

Statement of Activities 3

Statement of Cash Flows 5

Statement of Functional Expenses 6

Notes to the Financial Statements 7-13



INDEPENDENT AUDITORS’ REPORT

BOARD OF DIRECTORS
KickStart International, Inc.

Woe have audited the accompanying statement of KickStart International, Inc. (“the corporation”) showing the
financial position as of June 30, 2006 and the related statements of activities and cash flows for the year then
ended. These financial statements are the responsibility of the corporation’s management. Qur responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the Uniied States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management as well as evaluating the overall
financial statement presentation. We bslieve that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all matetial respects, the financial

position of KickStart International, Inc. as of June 30, 2006 and the changes in its net assets and its cash flows for
the yvear then ended in conformity with accounting principles generally accepted in the United States of America.
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KICKSTART INTERNATIONAL, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2006

Notes 2006 2005
Restated
us$ uss
ASSETS
Current assets
Cash and cash equivalents 351,639 648,724
Investments - 1,288
Accounts receivable and prepayments 3 367,483 207,167
Pledges receivable 4 300,102 283,314
Inventories 5 238,456 89,602
1,257,680 1,230,095
Non-current assets
Equipment 6 274,819 297,290
Total assets 1,632,499 1,527,385
LIABILITIES AND NET ASSETS
Current liabilities
Accrued expenses and payables 314,484 155,246
Due to a related party 9 15,000 93,882
Bank overdraft 106,321 -
435,805 249,128
Non-current liabilities
Gratuity provision 9,686 4,665
Due to a related party 9 71,920 42,333
Total non-current liabilities 81,606 46,998
Total liabilities 517,411 296,126
Net assets ,
, Unrestricted 543,579 1,149,039
Tempeorarily restricted 471,509 82,220
Total net assets 1,015,088 1,231,259

Total liabilities and net assets 1,232,499 1,527,385




KICKSTART INTERNATIONAL, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2006
2006 2005
Unrestricted Temporarily Total Restated
funds restricted
funds
uss uss uss$ Uss
Revenue and other support
Sales 1,403,918 - 1,403,918 474,689
Less: Cost of goods sold (1,295,866) - (1,295,866) (448,339)
Gross margin 108,052 - 108,052 26,350
Contributions and grants
Foundations and trusts 576,786 589,667 1,166,453 1,283,735
Individuals 127,120 200 127,320 143,212
Corporations 1,033,847 121,500 1,155,347 1,187,243
Governments 31,889 466,765 498,654 393,460
Contributed legal services 259,000 - 259,000 95,000
Awards and honoraria - - - 5,250

2,028,642 1,178,132 3,206,774 3,107,900

Other income

Sublease income 13,792 - 13,792 10,613
Investment income 11,001 - 11,001 8,406
Sundry income 47,656 - 47.656 72,361
Net exchange gain 33,645 - 33,645 -

106,094 - 106,094 91,380

Total income 2,242,788 1,178,132 3,420,920 3,225,630




KICKSTART INTERNATIONAL, INC.

STATEMENT OF ACTIVITIES (continued)
FOR THE YEAR ENDED JUNE 30, 2006

2006 2005
Unrestricted Temporarily Total Restated
funds restricted
funds
Uss Uss Uss uUs$
Total income* 2,242,788 1,178,132 3,420,920 3,225,630
Expenditure
Program services
Kenya programs 858,581 153,732 1,012,313 1,145,306
Tanzania programs 275,878 411,625 687,503 535,786
Mali programs 33,220 188,997 222217 160,679
Africa headquarters programs 692,885 20,450 713,335 164,165
Advocacy, education and other programs 65,405 - 65,405 173,497
1,925,969 774,804 2,700,773 2,179,433
Support services
Management 347,778 14,039 361,817 188,098
Fundraising 293,964 - 293,964 210,591
Contributed legal services 259,000 - 259,000 95,000
900,742 14,039 914,781 493,689
Total expenses 2,826,711 788,843 3,615,554 2,673,122
Change in net assets {(583,923) 389,289 (194,634) 552,508
Net assets at beginning of year 1,149,039 82,220 1,231,259 678,751
Decrease in foreign currency valuation (21,537) - (21,537) -
Net assets at end of year 543,579 471,509 1,015,088 1,231,259

* Brought forward from previous page



KICKSTART INTERNATIONAL, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2006

Cash flows from operating activities:
Decrease in net assets

Adjustments to reconcile change in net assets to net cash

provided by operating activities:

Depreciation and amortization

(Gain) loss on disposal of equipment

Change due to currency valuation

Changes in operating assets and liabilities:
Increase/(decrease) in accounts receivable
Increase in pledges teceivable
Increase in inventories
Increase in prepaid expenses
(Decrease)/Increase in related party balances
Increase in accrued expenses and payables
Increase/(decrease) in gratuity provision

Net cash (used in)/generated from operations
Cash flows from investing activities:
Purchase of equipment

Disposal of equipment

Decrease in investments

Cash used in investing activities

Cash flows from financing activities:

Borrowings repaid

Cash used in from financing activities

(Decrease)/increase in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Represented by:

Cash and cash equivalents
Bank overdraft

2006 2005
Restated

uss uss
(194,634) 552,508
204,175 184,669

- (5,574)

(21,537) -
(160,316) 3,931
(16,788) (283,314)
(148,854) (34,331)
- (18,219)

{49,295) 3,156
159,238 1,961
5,021 (156}
(222,990) 404,631
(194,846) {231,163)
13,142 17,017
1,288 -
(180,416) (214,146)
- (20,516)

- (20,516)
(403,406) 169,969
648,724 478,755
245,318 648,724
351,639 648,724
(106,321) -
245,318 648,724
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KICKSTART INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

1

ORGANIZATION

KickStart International, Inc. (KickStart or the “Corporation”) is a not-for-profit corporation under the General
Corporation Law of the State of Delaware and is domiciled in the State of Califomnia, United States of
America.

Appropriate Technologies for Enterprise Creation (ApproTEC)- USA, Inc. was incorporated on December
15, 2000 and commenced operations in October 2001. On April 21, 2004 the corporation changed its name
to Appropriate Technologies for Enterprise Creation - International, Inc. On May 23, 2005 the corporation
changed its name to KickStart International, Inc.

The principal purpose of KickStart is to promote sustainable economic growth and employment creation in
under-developed countties and/or areas and emerging economies. KickStart is engaged in fundraising to
support its work in Africa; collaboration with universities and industries to improve methodologies and
develop the next generation of technologies to support economic development in developing countries and
raising public awareness about cost-effective models for economic development.

Restructuring of KickStart

The directors undertook a plan to restructure Appropriate Technologies for Enterprise Creation
(ApproTEQC), an affiliated entity of KickStart based in Africa. This resulted in the establishment of KickStart
International, Inc. in Kenya and Tanzania, which assumed the assets (except land and buildings) and
liabilities of ApproTEC effective July 1, 2005. The land and buildings remained under ApproTEC.

The consolidated financial statements, therefore include the following entities:

KickStart International, Inc.;

KickStart International, Inc in Kenya;

KickStart International, Inc. in Tanzania; and

Appropriate Technologies for Enterprise Creation (ApproTEC) in Africa.

This is the first year the financial statements of KickStart affiliated entities are being consolidated.
SIGNIFICANT ACCOUNTING POLICIES
Basis of accounting

The accompanying financial statements have been prepared in accordance with the accounting policies of
KickStart. These policies are consistent with accounting principles generally accepted in United States of
America.

Revenues, expenses, gains and losses are recorded and classified as unrestricted, temporarily restricted
or permanently restricted based on the existence or absence of donor imposed restrictions. When donor
imposed restrictions are met, temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the statement of activities.

Basis of consolidation

Other KickStart entities are entities over which the Corporation has the power to govern the financial and
operating policies. The entities are fully consolidated from the date on which control is transferred to the
Corporation. They are de-consolidated from the date that control ceases,

Inter-company transactions, balances and unrealised gains cn transactions among the companies are
cancelled out. Accounting policies of the entities have been changed where necessary to ensure consistency
with the policies adopted by the Corporation.



KICKSTART INTERNATIONAL, INC.
NOTES TO THE FINANCIAL STATEMENTS (Continued)
2 SIGNIFICANT ACCOUNTING POLICIES (Coniinued)
Cash and cash equivalents

Cash equivalents represent short-term, highly liquid investments with maturities of three months or less at
the time of purchase.

Investments

Investments are recorded at fair value based principally upon quoted market values.

Pledges receivable

Unconditional promises to give, that are expected to be collected within one year, are recorded at net
realizable value. Unconditional promises to give, that are expected to be collected in future years, are
recorded at the present value of their estimated future cash flows.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the first-in first-
out basis. Net realisable value represents the estimated selling price in the ordinary course of business,
less selling expenses.

Specific provision is made for obsolete, slow moving and defective inventories.

Advances

Advances, which are held to maturity, are measured at amortized cost.

Borrowings

Loans, which are held to maturity, are measured at amortized cost.

Equipment

Equipment is stated af cost less accumulated depreciation.

Work in progress

Work in progress represents property in the course of construction. It is carried at cost, less any recognised
impairment cost. Depreciation of these assets, on the same basis as other property assets, commences
when the assets are ready for thsir intended use.

Revenue and support

Contributions

Contributions are recognized when a written unconditional promise to give has been received or upon
receipt.

Other revenue and support
Other revenue and support is recognized on the accruals basis.
Expenses

All expenses are recognized on the accruals basis.



KICKSTART INTERNATIONAL, INC.
NOTES TO THE FINANCIAL STATEMENTS (Continued)
2 SIGNIFICANT ACCOUNTING POLICIES (Continued)
Depreciation

Depreciation Is calculated on the straight line basis to write off the cost of equipment over their expected
useful lives. The useful lives are:

Motor vehicles 4 years
Workshop machinery 4 years
Computers 3 1/3 years
Software 5 years
Furniture and fixtures 8 years
Equipment 8 years

Foreign currencies

Monetary assets and liabilities expressed in foreign currencies are translated into United States dollars at
the rates of exchange ruling at the balance sheet date. Transactions in foreign currencies during the year
are translated at the rates ruling on the dates of the transactions. The resulting gains or losses are included
in the statement of activities.

Tax - exempt status

On September 20, 2001, it was determined that the organization qualifies as a tax-exempt organization
under Section 501(c)(3) of the United States Internal Revenue Code and corresponding provisions of the
State of California law and, accordingly, is not subject to federal or state income taxes.

As of the date of this report, KickStart had not received tax exempt status in Kenya or Tanzania. The tax
calculations reflected in each affiliate entity’s respective accounts confirm there was no tax liability for 2006,
the fiscal year in which they were established.



KICKSTART INTERNATIONAL, INC.

3

4

5

ACCOUNTS RECEIVABLES

Trade receivables
Staff loans and advances
QOther receivables

2006 2005
Restated

Us$ Uss
216,154 136,145
91,673 21,797
59,656 49,225
367,483 207,167

Included in other receivables is US$4,233 (2005: US$4,233) pledged to secure borrowings granted to one

of the Corporation’s dealers.
PLEDGES RECEIVABLE

Unconditional promises to give at June 30 include the
following:

Gross amounts due in less than one year

Less: discount to present value

INVENTORIES

Raw materials
Finished goods

305,000 305,000
(4,898) (21,686)
300,102 283,314
8,250 8,726
230,206 80,876
238,456 89,602

10



KICKSTART INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 EQUIPMENT

COST
At July 1, 2005

Additions
Disposals

At June 30, 2006

DEPRECIATION
At July 1, 2005

Charge for the

year
Disposals

At June 30, 2006
NET BOOK
VALUE

At June 30, 2008

At Juns 30, 2005

Computers Furniture
Motor Workshop and and Land &

vehicles machinery software Equipment fixtures Buildings Total
uUss uss Uss$ Uss uss Uss Us$
473,860 11,877 130,422 147,112 53,649 65,218 882,138
151,597 - 19,466 21,971 1,812 - 194,846
(33,948) (88) (30,909) (32,197} (6,558) - (103,700)
591,509 11,789 118,979 136,886 48,903 65,218 973,284
343,902 11,003 113,814 - 79,660 36,469 - 584,848
150,608 871 32,532 14,481 5,683 - 204,175
(32,828) (85) (28,621) (24,289) (4,735) - (90,558)
461,682 11,789 117,725 69,852 37,417 - 698,465
129,827 - 1,254 67,034 11,486 65,218 274,819
129,958 874 16,608 67,452 17,180 65,218 297,290

11



KICKSTART INTERNATIONAL, INC.
NOTES TO THE FINANCIAL STATEMENTS {Continued)
7 LEASES
KickStart is committed under non-cancellable operating leases (with initial or remaining lease terms in

excess of one year) for its business premises. Total rent expense associated with these leases was
$46,163 for the year ended June 30, 2006. Future minimum lease payments are as follows:

Year ending Uss
June 30
2007 54,528
2008 56,723
2009 53,430
2010 -
2011 -
164,681
8 RETIREMENT BENEFIT OBLIGATIONS

The Corporation operates a defined contribution pension plan for its employses in Kenya. The assets of the
pension plan are administered independently by Insurance Company of East Africa. The plan is funded by
contributions from both the employees and the Corporation. During the year ended June 30, 2006, the
Corporation contributed $53,146 to the plan.

The Corporation operatas an in-house gratuity plan for its employees in the Tanzania office. These
contributions are not invested nor managed as a separate fund but are self funded and are fully provided
for in the Corporation's financlal staterments.

The Corporation contributes to the statutory National Social Security Funds both in Kenya and Tanzania.
These are defined contribution plans registered under local statute in each country, The Corporation’s
obligations under the plans are limited to specific contributions legislated from time to time and are
currently at $3 per employee per month in Kenya and 10% of gross pay of each employee in Tanzania.

During the year ended June 30, 2006, the Corporation contributed $7,307 to the in-house gratuity plan and
$67,504 to the statutory plans in Kenya and Tanzania.
9 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions.

2006 2005
UsS$ uUs$
Amount due to Chief Executive Officer:
Current 15,000 93,882
Non current 71,920 42,333
86,920 136,215

12



KICKSTART INTERNATIONAL, INC.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10

11

12

During the year ended June 30, 20086, the following transactions were carried out with related parties:
Contributions from organizations associated with members of the board of directors: $1,125,000
GRANT BY JOHN DEERE FOUNDATION

buring the year ended June 30, 2005, John Deere Foundation announced plans to donate $3 million to
KickStart over three years. $1 million was received during the years ended June 30, 2005 and 2006. The
balance of $1 million will be received in the year ending June 30, 2007. The future contribution has not
been recognized in these financial statements.

CONTINGENT LIABILITY

Guarantee facility offered by Standard Chartered Bank Limited for expatriate staff work permits,
secured by lien over a sundry deposit of same amount included in cash and bank balances.

2006 2005
uUss$ uss
Standard Chartered Bank 7,181 7,181

COMPARATIVES

The comparatives have been restated to take into consideration the financial statements of KickStart
affiliated entities described in Note 1 (KickStart International, Inc., KickStart international, Inc in Kenya,
KickStart International, Inc. in Tanzania, and Appropriate Technologies for Enterprise Creation in Africa)
and also to include a change in accounting method for depreciation from reducing balance basis to strait
line basis.

00
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