Contextualizing Transfer Size
GiveDirectly sends each recipient household $1,000, or $200 per person for an average household. These payments are spaced out in time to respect limits imposed by the M-Pesa system and to give recipients time to plan for them, but should be thought of as wealth and not income transfers.  GiveDirectly sized transfers at this level to ensure that they are fair, well-understood, and potentially transformative.  
· Fair.  Transfers are calibrated to large enough to enable eligible households to raise their incomes to the level of their least well off but ineligible neighbors.  This calculation was made using baseline data from our ongoing impact evaluation and assuming a 25% annual rate of return.
 Caculations based on equalizing net worth, as opposed to income streams, led us to a similar ballpark figure. 

· Well-understood. Transfers are sized to be within the range of transfers issued by other well-studied cash transfer programs.  Examples of transfer sizes from other well-known programs include
· $406 per household per year for participants in Progressa / Opportunidades, and up to $4,059 in total over ten years.
· $524 per household per year for participants in Bolsa Familia (Brazil) in 2011, and a maximum of $7,855 in total over five years. 

If anything we would lean towards transferring more than these programs do, since they serve people starting from a higher level of wealth. 

· Potentially transformative.  Because cash transfers are flexible by design there are a number of relevant ways to think about what they could do for a recipient.

· If invested at a 25% real rate of return, the transfer would allow the average recipient to permanently increase his/her annual consumption by $0.14 over a baseline level of $0.65, a 22% increase. 

· The transfer is enough to purchase

· 5.5 years of secondary schooling (estimated returns on a year of education for rural Kenya are around 15%)

· 5.2 years of basic food requirements for one adult.  

· 1.2 acres of land, which is 1.8 times average baseline landholdings among eligible households.

· Tin roofs for 4 houses (estimated financial rate-of-return: 17%, not including health and comfort benefits.) 
� Our estimate of the return on capital was triangulated using average micro-credit loan charges, academic studies on the returns to capital in developing countries and interviews with recipients.





