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five years to 30 June 2011 amounts to just under £4.4m matched by expenditure on nets of over
£3.33m.

Investment policy
The trustees consider banking arrangements are satisfactory. Investment income generated from

cash balances is derived from premium interest rates vis-a-vis the market.

Reserves policy

All public donations are used in the purchase of LLINs. The policy regarding public donation reserves
is to utilise them as quickly as possible. This allows funds to be turned into nets protecting people as
quickly as can be achieved.

Private donations are made by a small group of donors and trustees explicitly to cover non-LLIN costs
ie support costs and governance costs. The policy with regard to private donations is to ensure at
least two years of funding of projected costs is in hand with commitments or indications for a further
two years.

Reserves of £1,278,196 at 30 June 2011 (2010: £396,884) consist of an accumulated surplus of
public donations for LLINs in excess of committed spend on LLINs of £988,171 (2010: £203,431),
together with £290,025 (2010: £193,453) of private funding. This significant increase in reserves of
public donations for LLINs is temporary and due to the timing of funds received and several
significant invoices for nets falling either side of the financial year end.

Plans for future periods

The next year will see AMF continuing to pursue its policy of delivering on its promises of using 100%
of all public donations received to buy LLINs and ensuring the ‘donation to distribution’ feedback to
donors continues to be as effective and informative as possible. The trustees remain confident the
transparency of the operation, as demonstrated through the website, makes AMF an attractive
proposition to many interested in helping to fight malaria.

AMF’s structure makes its contribution to the fight against malaria highly scalable. The number of
nets that can be funded and distributed is only limited by funds received. Significant additional
donations would not mean we had to change our approach or take on more staff to ensure the nets
were distributed successfully.

We are now paying particular attention to larger scale distributions, for example a 250,000 net
distribution is due to take place in late 2011, and we hope we will be able to continue this trend.

The relevant elements of the structure of the charity are: significant use of the internet as a
mechanism for receiving donations, tracking distributions, reporting to donors and marketing; a lean
organisation with only two full time staff, only one of whom is salaried, and both of whom have worked
with the charity from its inception, and a significant number of volunteers across many functional
areas with many areas, for example photo editing and transiating, covered many times over;
significant pro-bono support from individuals and corporations that has been sustained almost entirely
intact for five years; partnerships with many distribution partners who distribute the nets.

Statement of Trustees' responsibilities in respect of the trustees’ annual report
and the financial statements

The trustees are responsible for preparing the Trustees' Annual Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the trustees to prepare financial statements for each financial year. Under that
law they have are required to prepare the financial statements in accordance with UK Accounting
Standards and applicable law (UK Generally Accepted Accounting Practice).
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Under company law the trustees must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the charitable company and of the surplus
or deficit for that period. In preparing these financial statements, the trustees are required to:

» select suitable accounting policies and then apply them consistently;
* make judgments and estimates that are reasonable and prudent;

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the charitable company will continue its activities.

The trustees are responsible for keeping adequate accounting records that are sufficient to show and
explain the charitable company's transactions and disclose with reasonable accuracy at any time the
financial position of the charitable company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the charitable company and to prevent and
detect fraud and other irregularities.

The trustees who held office at the date of approval of this trustees’ report confirm that, so far as they
are each aware, there is no relevant audit information of which the charity's auditors are unaware;
and each trustee has taken all the steps that he/she ought to have taken as a director to make
himself/herself aware of any relevant audit information and to establish that the charity’s auditors are
aware of that information.

Auditors

AMF’s auditors are Crowe Clark Whitehill LLP, who have expressed their willingness to be re-
appointed.

Approved by the board of trustees and signed on their behalf by:
n 1.

S N %
Robert Mather
Trustee and CEO
Date: 15 December 2011
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Independent Auditor’s Report to the Members of The Against Malaria
Foundation

We have audited the financial statements of The Against Malaria Foundation for the year ended 30
June 2011 which comprise the Statement of Financial Activities, the Balance Sheet, the Cash Flow
Statement and the related notes numbered 1 to 9.

The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the charitable company’s members, as a body, in accordance with
Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we
might state to the charitable company’s members those matters we are required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the charitable company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of trustees and auditor

As explained more fully in the Statement of Trustees' Responsibilities, the trustees (who are also the
directors of the charitable company for the purpose of company law) are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
to comply with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the company's circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by
the directors; and the overall presentation of the financial statements.

In addition, we read all the financial and non-financial information in the Trustees’ Annual Report to
identify material inconsistencies with the audited financial statements. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the charitable company’s affairs as at 30 June 2011
and of its incoming resources and application of resources, including its income and
expenditure, for the year then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Trustees Annual Report for the financial year for which the
financial statements are prepared is consistent with the financial statements.
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Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

e adequate accounting records have not been kept; or
e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of trustees' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Sally Kirby ~ =
Senior Statutory Auditor

For and on behalf of

Crowe Clark Whitehill LLP
Statutory Auditor

London

b \ﬁw\w g 1l
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Statement of Financial Activities (including an Income and Expenditure

Account) for the financial year ended 30 June 2011

2011 2010
Unrestricted Unrestricted
Funds Funds
Notes £ E
Incoming resources
Incoming resources from generated funds
Voluntary income
Public sponsorship and donations 1,112,610 969,071
Donated services (pro bono support) 71,837 132,300
Private funding for central costs 190,564 192,271
Investment income — interest earned 1,823 1,120
Other incoming resources — gains on foreign
exchange v B 97,330
Total incoming resources 1,376,834 1,332,098
Resources expended
Charitable activities
- purchase of LLINs (297,191) (1,389,795)
- support costs (144,197) (166,218)
Losses on foreign exchange 3 (30,869) -
(472,257) (1,556,013)
Governance costs (23,265) (50,860)
Total resources expended 2 (495,522) (1,606,873)
Net incoming / (outgoing) resources, being 881,312 (274,775)
net income / (expenditure) for the year
Total funds brought forward 396,884 671,659
Total funds carried forward 8 1,278,196 396,884

The statement of financial activities includes all gains and losses recognised in the year.

All incoming resources and resources expended derive from continuing activities.

The notes on pages 13 to 17 form part of these financial statements.

i
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Balance Sheet as at 30 June 2011

2011 2010
Notes £ £
Current Assets
Cash at bank
- Public donations 710,784 279,451
- Private funding 293,053 212,139
Debtors and prepayments 6 312,500 0
1,316,337 491,590
Creditors
Amounts falling due within one year 7 38,141 94,706
1,278,196 396,884
Unrestricted Funds
General funds 8 1,278,196 396,884
1,278,196 396,884

Approved by the trustees on 15 December 2011 and authorised for issue and signed on their
behalf by:

Robert Mather
Trustee and CEO
Date: 15 December 2011

The notes on pages 13 to 17 form part of these financial statements.
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Notes forming part of the financial statements for the year ended
30 June 2011

1

Accounting policies
a) Basis of preparation

The financial statements have been prepared under the historic cost convention and in
accordance with the Statement of Recommended Practice, Accounting & Reporting by Charities
(SORP 2005) issued in March 2005, applicable accounting standards and the Companies Act
2006.

Given the current asset level (cash) and projected future funding, the trustees consider the charity
a going concern.

The charity is a company limited by guarantee. Where it is considered appropriate, ie where tax
and other incentives are judged of sufficient importance to the success of the charity, overseas
entities have been, and are being, established. Thus, as well as the UK foundation, separate
sister foundations have been established in Australia, Belgium, Canada, Germany, Ireland, ltaly,
Japan, The Netherlands, New Zealand, South Africa, and the USA. Other countries will follow.
For the purposes of these financial statements and in accordance with SORP 2005, these sister
foundations are treated as branches of the charity and their results are included herein.

Under the terms of the Companies Act 2006, the charity is entitled to claim exemption from the
need to prepare a cash flow statement and accordingly, these financial statements have been
prepared without that statement.

The principal accounting policies adopted in the preparation of the financial statements are:

b) Incoming resources

Voluntary income, including public donations, donated services and external private funding, is
recognised where there is certainty of receipt and the amount can be measured with sufficient

reliability. Related gift aid on public donations is recognised on receipt of the claim.

Investment income is recognised on a receivable basis. All investment income derives from
premium interest bearing deposit accounts.

c) Volunteers and donated services and facilities

The value of services provided by volunteers is not incorporated in these financial statements.
Where services provided to the charity as a donation would normally be purchased from
suppliers, this contribution is included in the financial statements based on the estimated value of
the contribution to the charity. Donated services and facilities are analysed in note 2 on pages 14
and 15.

d) Resources expended

Expenditure is recognised when a liability is incurred.

e Charitable activities expenditure comprises the direct cost of the purchase of LLINs and the
matched cost of donated services/private funding as shown in note 2 on pages 14 and 15.

e Governance costs include those incurred in the governance of the charity and its assets and
are primarily associated with compliance with constitutional and statutory requirements.
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e The charity allocates its support costs, being the donated services and private funding as
shown in the tables on pages 15 and 17. Support costs are allocated on a basis consistent
with the use of resources.

e) Foreign currencies

Sterling is the functional currency of the charity but all public donations are converted into US
dollars, the currency in which the long-lasting insecticidal nets are purchased.

For inclusion in the Statement of Financial Activities, transactions in foreign currencies are
translated into sterling at average rates of exchange during the year. Monetary assets and
liabilities denominated in foreign currencies are transiated at exchange rates existing at the
balance sheet date. All exchange differences are included in the Statement of Financial

Activities.
f) Fund accounting

Funds held by AMF are unrestricted and can be used in accordance with the charitable objectives
at the discretion of the trustees. The trustees commit to ensuring that all (100%) public funds
received to buy LLINs will be used for that purpose. Any necessary private funding received to
cover unavoidable expenditure is managed and administered separately from public donations.
This is shown in note 2 below and on page 15.

Funds are considered unrestricted as either a) donations to AMF for nets are made on the
understanding the allocation of funds to specific distribution projects is at the discretion of AMF.
The website’s Terms & Conditions reinforce this principle or b) where AMF agree certain
fundraising will be used to fund nets for a specific distribution programme AMF always reserves
the right to use funds to buy nets for a different location. In practice, however, such decisions are
infrequent and are always made with close communication and the support of fundraisers. The
primary reason for a change in distribution location would be nets already (ie in the interim) being
distributed in a specific location and there no longer being a need for nets in the original location.

2 Total Resources Expended

All expenditure, other than the purchase of LLINS, is covered by private funding and corporate
pro-bono support. Included in the £167,462 of non-LLIN expenses for 2011 (2010: £217,078) is
the value ascribed to pro bono support: £71,837 (2010: £132,300). Therefore, net of this pro-
bono support, the funds required to run the charity in 2011 were £95,625 (2010: £84,778).

All of the £05,625 (2010: £84,778) was funded by private donations made to the charity by a
small group of private donors, including trustees, for the express purpose of ensuring 100% of
public funds are used for the purchase of LLINs. These funds are held in a separate bank
account from all funds donated by the public, all of those funds being used for nets.

14
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3 Other incoming resources

Foreign exchange translation gain

2011

2010
£

37,336

The gain on translation in 2010 derives from the difference between opening, closing and average
rates of exchange applied to foreign currency balances and transactions. There was a loss on

exchange in 2011 as shown in note 2.

4 Staff costs

Staff costs cover the cost of the three individuals employed by the charity during the course of the

year (2010: 3) and may be analysed as follows:

Salaries and wages
Pension contributions

Social security costs

5 Related parties and trustee remuneration

In the current year, no trustees received any remuneration or expenses.

6 Debtors

Accrued income

7 Creditors

Creditors: amounts falling due within one year
Trade creditors
Other taxes and social security costs

Other creditors

2011 2010

£ £
82,212 72,622
4,800 4,800
6,816 10,768
93,828 88,190
2011 2010

£ £
312,500 =
312,500 -
2011 2010

£ £
36,054 76,960
2,087 1,996

- 15,750

38,141 94,706
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