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Callaghan Nawrocki rrp

nvunpnmDnnT lunrr0ns' nnponr om rnunctAr, starrtreNrs

To the Boanl ofDirectors of
Queens Child Guidance Center, Ino.:

We have audited the accompanying statements of financial position of Queers Child Guidance Center, Inc. (the
"Organization') as of June 30, 2006 and 2005, and the related statements of activities and ohanges in net deficit, cash
flows and fu:rotional expenses for the years then ended- These finaucial staternents are the responsibility of the
Orgauization's managemenL Our reqponsibility is to express an opinion on these financial statements based on oru
audits. The prior-year summarized comparative information has been derived tom the Organization's June 30, 2005
finanoial stiaterrents an4 in our report dated March 6,2006, we expressed an unqualified opinion on those statem€nts.

We conducted om autlits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained ia Goventment Auditing Staudards, issued by the
Comptoller Gsneral of the United States. Those standards require that we plan and perfonn the audits to obtain
reasonable assurance about wbether the financial statements are free of material misstatement An audit iricludes
examining, on a test basis, evidance supporting the amounts and diselosures in the finaucial statements. An audit also
inoludes assessing the accounting principles used and signifioant estimates made by managem€nt, as well as
evaluating the overall financial statement presenhtion. We believe that our audits provide a reasonable basis for our
oliniln.

It our opinion; the financial shtemenbreferred to above present fairly, in altmaten'iil respEcts, the-finmeial posifiorl -

of Queens Child Guidance Center, Inc. as of Jnne 30, 2006 and 2005 and the results of its activities and chauges in net
deficit and cash flows for the years then ended, in conformity with accounting principles generally accepted in the
United States of A,nrerica.

In accordance with Governntent Auditing Standards, we have also issued our report dated November 21, 2006, on our
consideration of Queens Child Guidance Center, Inc.'s intemal conhol over financial re,porting and on our tests of its
cornpliance with cerhin provisions of laws, regulations, conhacts and grants as of Jrme 30, 2006 and fot the year then
ended. The purpose of that report is to describe the scope of our testing of intemal conbol over finanoial reporting
and compliance and the results of that testing and not to provide an opinion on the internal contol over financial
reporting or on compliance. That report is an integral part of an audit performed in accordanoe with Govemment
Aztd.ithtg Etandards and should be read in conjunction with this report in cortsidering the results of our auclit.

Melville, New York
November 2I,2006

ryfr**h
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OITEENS CflrLp cUrpA4{CE CEIYTES. rNC.
STATEMENTS OF T'INANCL4.L POSITION

AS OF JIII{E 30.2006 AFID 3005

2006 2005
ASSETS

CURRET.ITASSETS:
Cash and cash equivalents
Patient accouats receivable, net
Contacts antl grants receivable
Other accounts receivable
Frepaid expenses

Total current assets

PROPERTY Al.lD EQUIPMENT, net of accumulated depreciation
and amortization of $1,555,717 and $1,509,502, respectively

SECIJRIIY DEPOSITS

Total asscts

LI4Jl4,rTrES ANp NET DEFICTT

CT]RRENT LIABILITIES:
Note payable
Accounts palAb'le atrd aOcrued expenses
Grant advancements
Accrued compensation
Due to governmental agencies

Total cunent liabilities

DtJE TO GOVERNMENTAL AGENCIES , NONCI]RRENT

Total liabilities

NET ASSETS (DEFICT$:
Unreshicted
Temporarily restricted

Total net deficit

Total Uabilities and net deficit

$ 97,499
262,197

2,795,069
57,315
3g,5gg

3,250,658

455,563

$ 181,891
7,235,947
1,621,306

1s4318

..- 21,972

3,215,434

227,308

L{,7,s61

s 3,903,040 $ 3,594,303

$ 150,000
r,16{05e

147,965
852,424 ,

2,gL2,Mg

, 2,151,920

5,064,368

(2,003,769)
u2,Ml

$ 150,000
1,17X960

102,010
491,161
394444

2,317,575

2,569,262'-

4886,837

(1,496,579)
194045

(1,1q1J28) (1,302,{34}

$ 3,903,040 $ 3,584,303

The accompanying notes to financial staternents
are an iltegral partcfthese statements.



OUE. ENS CHILD GUIDAI{CT CEFUERINC.

FOB IIE YAAR ENDED JtlrIE 30. 2006

{With Co.F.rparative Totals tr'or 2005)

TemPorariIY
Unrestricted Restricted

Totals

2006 200s

REVENUE$:
Contnct and grant services
Patient services, net
Contributions
Ir*ind confributions
Fundraising net ofdirect expenses of

$1 83,09 I nd $1'47,623, resPectivelY
Other

Total rerenues

E)GENSES:
Program services
Supporting services

Total expenses

Excess (cleficiencY) of rcvenues
over (under) expeoses

DEFRECIATION A}ID AMORTIZATION

Change inlet assets

NET ASSETS (DEFICTT), BEGINNING
OF YEAR

NET ASSETS (DEFICrD, END OF YEAR

i94045 (1,302,534) (1,338,544)

$10,849,000
7,938,910
1,114,869

275,855

296,388
25,75L

20,450,773

78,730,767
2,180,981

20,911,;7,48.

(460,97s)

46ars

(s07,190)

(1,496,579)

s-

648,396

-

648,396

648,396

648Je6

$10,849,000
7,938,910
1,763,265

225,855

296,388
25,751

21,099,169

18,730,767
2,180,981

20,911,748

187,421

46ars

141,206

$ 9,019,534
7,29'1,298

836,510
548,689

19s,332
44,540

_17,941,943

16,217,853
1,595,168

17,813,021

128,882

92,872

36,010

$(2,003,769) $ 842A41 - $(1,161,328) -$lt ilztr-

The accompanyingnotes to finaucial statements

are an integral part of these statements'
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OIJEEIIS CHrLn GTITDANCE. CEIYTER" rNC-.
SIATEMEI{TS OT'.CASE X'LOWS. flNDIRECT METHOD)

F"OR Tffi LEARS ENDED JITNE 3q. 2006 Ar{r} 2005

CASH ELOWS FROM OPERATING ACTIVTIIES:
Change innet assets
Adjustments to reconcile change in net assets

to nct cash provided (used) by operating aetivities:
Depreeiation and amortization
Decrease in pafient accotmts receivable, net
Increasein contacts and grants receivable
(Increase) decrease in other accouuts receivable
Increase in prepaid erpenses
Increase in security deposits
Increase in accounts payable and accrued expenses
Increase (decrease) in grant advancements
Increase (deorease) in acsrued compensation
Insrease (decrease) in due to governmental agencies

Net cash provided (used) by operating activities

CASII FLOWS FROM INVESTING ACTIVITIES:
Purchase ofproperly and equipment

Net cash usedby investing activities

CASE ELOVTS FROM FINANCING ACTIVTIIES :
Incrcase in note payable

Net cashprovided (used) by financirtg activities

NET DECREASEIN CASH
ANDCASIIEQIJIVALENTS

cAsrr AltD cAsH EQUTVALENTS,
BEGINNING OF 1GAR

CASII AND CASE EQUTVALENTS,
END OFYEAR

SIJPPLEMENTAL CASH FLOV/ INFORMATION:
Cash paid during the year for interest

1961078

(280,470)

(280,470)

ur2a6

46,275
973,760

(1,L7t,762)
97,003

(16,617)
(49,258)
582,099

(102,010)
(343,196)

40,638

$ 36,010

92,972
148,693

(331,468)
(35,120)

(1s4)
(38,632)
247,823
102,010
62,613

, ,,- (474,874)

Q30,227),

(108,808)

(108r808)

150,000

(843e2)

i81,891

159r000

(189,035)

370,926

$ 181,89197,499

The accompanying notes to financial statements
are an integral part ofthese staternents.
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OUEENS CErLp GIIIDANCE CFNTER. INC.
STATEMENTS OX' FT}NCTIONAL E)trENSES

FOR TEE YEARENDED JIiFIE 30. 2006
(With Cqmparstive Totals tr'or 20051

SupportiFg Services
Administration Fundraising and

and General . Development

Totds
Program
Services 2006

Salaries and wages
Payroll taxcs and fringe benefits
Consultads
Rent
Bad debb
Repairs snd maintenarce
Consumable supgrlies
Telephone
Interest expense
Other
Cleaning
Inkind-OTPS
Utilities
Travel and conferences
Insuance
Charges and fees
-hofessional fees
Stafftaining
Other conhacted services
Postage
Dues and zubscriptions
Reoruitnent
Laboratory fees
Printing
Community relations

Subtotal

Depreciation and amortization

Total expenses

$ 11,043,099
3,159,359
L,252,496
L,226,730

379,997
302,068
192,188
195,128
l&,t79
154102
r4g,g42
llg,g70
95,769
83,420
73,230
55,251
45,313

1,600
10,614
1,404

76,792
12,698
6,532

7671482 $
221,172
37,376
5g,g95

675,933
7,303

19, [1 I
32,644
3,100
6,768

11,337

6,911
6581

i5,593
r,574
5,632
6,440

38,209
9,909

16,372
199

1 10,944
3s429
53,253

9,577

2,929

iro
395
199

8tL,92L,424
3,4L4,959
1,343,1 15
1,285,625

675,933
389,594
323,299
225,3I2
r9u228
177,818
169,409
t4g,g4?,
t26,7gl
lol,926
99,013
77,733-6tr893

51,753
3g,g0g
27,747
18,171
t7,L90
12,698
8277

$11,185,843
3,289,709

645,438
I,21L,567

179,840
2A2,460
174,945

7,326
56,1L7

L20,453
L44,464
1 10,759
66,218
87,503
89,979
6W
29,621
28,775
20,869
15,961
45,367
4,874

19,555

2,294
2,719

480

6,872
2,970

18,730,767

1,030

.  1,815

1,951,386

655
96s

229,595

2,780- 11,165 .

2A,917,748 17,813,021

- 46,215 92,812

229,595 920,957,963 $ 17,905,893$ 1 8,757,955 $ 1,970,413

The accompanyingnotes to financial statements
are an integral part of these statements.
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2.

onE, ENS CErLD crrrDANCE gENTER.INC.
NOTES TO T'INA}TCIAL STATEMEDTIS

Nature of activities

Queens Child Guidance Center, Ino. (the "Organization') is a nonprofit children's agency whose mission is to
promote the euotional well-being of children and families. The Orgauization offers preventative therapy and
crisis int€rv€ntion to families ooping with child abuse, broken home life, underachievement ir schooi,
parental drug addiction and other emotional and educational problems that destabilize families. All of the
Organization's efforts are community-based and geared toward helping urban children and Ibmilies ernpower
thernselves.

The Orgauizationrcceives substantial support fromthe New YorkCityDeparhrent ofMeflal Healtb, Mental
Retardation and Alcoholism Services, the Adminishation for Children's Sewices and the Department of
Youth and Commrmity Development. The Organization is obligated under the terms of the contacts to
oonrply with specified conditions and program requirements set forlh by the grantor.

Summary of signilicant accountiong oolicies:

The accompanying financial sEtements include the assets, liabilities, revenues and expmses of the
Organization which are reflected mder the accrual basis of accounting. The following is a sununary of
significant aocounting policies followed by the Organization:

tr'inancial statemgnt p'resentaf on -

The Organization presents its financial shtements in ascordance with Statement of Financial Accounting
Standards ("SFAS') No. 117, Finaneial Statements of Not-Fo-r-Profit Ormni?ations. SFAS No. ll7 requires
that the Organization's financial statements distinguish betwesn unresEicted, tcmporarily reshicted ard
permanently lgq$glq4fd qss_qt_s_and c-trqrgqq in 49t assets, {ep-eldite qn thq egstqusgEqdsr !r4nu.e oJerly
donorrestictions, The Organization's net assets consist of the following:

UrUestricted - net assets of the Organization which have not beeu restricted by an outside donor or by law and
are therefore available for we in carrying out the operations of the Organization.

Ternuorarilv resticted - net asseb of the Organization which have been limited by donor-imposed stipulations
or tV taw that either expire wittr tbe passage of time or can be fulfilled and removed by the actions of the
Organization pursuant to those stipulations.

Ail donor-reshicted zupport is reported as arr increase in temporarily reskioted Det assets, depending on the
nature of the res6iction- When a resbiotion expires (that is, when a stipulated time restiction ends or purpose
resfiction is aocomplished), temporarity reshicted net assets are reclassified to uilrestioted net assets and

reported in the Statemeut of Activities a$ net asseb released from reshictions.

4-



Reyenue and e)cpense recognition

Revenue fiorn govem:nent confuacts and grants designated for use in specific activities is recognized in tle
period when expendifures have been incurred in complianoe with fhe grantor's restictions. Contrasts and
grant awards for the aequisition of long-lived assets are re,ported as unrestricted nonoperatingrevenuq in ttre
absence of donor stipulations to the conffary, during the fiscal year in which the asseb are acquired.

Patient services revenue is reportecl at the estimated net realizable amounts from patients, thhd-party payors
ancl others for services rendered. Self-pay revenue is recorded at published chargcs wittr charitable
ailowances deducted to arrive at net self-pay revetrue. All other patient services revenue are recorderi at
published charges with conhach-ral allowances deduoted to arrive at patient serrrices revenue, net.

Contibutions are recognized as income when received and are considered to be a'railable for unrestricted use
unless specifically restrioted by the donor. Revenues under confuacts for service are generally recognized as
earned and expenses are teoognized whcn incurred. Conbact advaflces arise from payrnents received under
agrcements for sernice prior to revenue recogaition.

Cash and ca+h equivalents -

All trighly liquid investnents purchased with a mafurity of tbree months or less are consideretl to be cabh
equivalents for fioancial statement purposes.

Donated qoods ardservices -

A number of voluntecrs have donated siguificant arnounts of their time in the Organization's program
sen'ices, rdminisbation and findraising carupaips. Similarly, tangible materials, suoh as books and toys are
a[so donated to the Organization. Ilowever, since these goods and services do not meet the criteria for
recognition under accotmting principles geuerally accepted in the United States of Americ4 they are not
rcfl ccted in the acoompanying financial staJements.

Prooertv and eouipn-rgnt -

Property and equipment are recorded at cost- De,preciation and amortization of firniture and equipment are
recordecl on a staight-line basis over the estimated useful lives of the assets, which range &om 5 to l0 years.
kasehold improvements are amortized on a staight-line basis over the estimated useful life of the
improvement or the terur of the lease, whichever is less.

Inenme taxes -

The Grganizntion was incorporated as a not-for-profit corporation under the laws of the State of New York
and is eiempt from income taxes under Seotion 501(c)(3) of ttre Intemal Revenue Cotle. Therefore, there is
no provision for income taxes.

Theuse of estimates in the prenaration offinancial statements -

The preparation of financial statements in confonnity with accounting principles E3nerally accepted in the-

Uni6d Strtes of America requires management to make estimates and assumptions that affectthe amounts of

assets and liabilities at tbe date of the financial slatements and the amounts of revenues and expenscs during
the rcported period. Actual resulb may differ frorn those estimates.

-7-



3.

Statcments offiEc$onal expenses -

The state,srents of fi:nctirnal expenses include oertainprior-year sunrnarized comparative inforruation in total
but not by net asset class, Such information does not include sufficient detail to constitufe a presentation in
confonnity with accounting principles generally accepted in tte United States of America. AccordinglS such
inforsration slould be read in conjrmction with the Organization's financial sratements for the year ended
June 30, 2005, from which the summarized information was derived.

Reclassifications -

Certain reclassifications ofprior ye-ar balances have been made to oonforrn to the cufient year presentation.

Patient accounts rqceivable. net

Patient accounb receivable, net as of Juue 30, 2006 and 2005 are conrprised of ttre followiug:

Meilicaid
Other third-parby payors and self-pay

Less: allowance for doubffirl accounts

New York City Deparhnent of Youth and
CommunityDeveloPment

New York City Department of Ilealth and
I\ilental llygieire

New York City Admfidshation for Children's
Services

New York State Office of Mental Ilealth
New York City Board ofEducation
After $chool Corporation
New York State Office of Children and
Family Services

New York City HIV Care Services Program
OfEce ofAlcohol and Substance Abuse Services
Even Shrt FamilY LiteracY
Other grants

2006

$ 155,493
276.682

372,182
109.995

s___azJLT

2005

s 914,170
431.772

L,345,942
109.995,

fiJ,n5,947

4, ContracQ and erants receivablq

Conhaob and grauts receivable as of Jrme 30, 2006 and 2005 are ggmprised of the following

2006

$ 401,924

358,262

156,573
154,1 I 1
87,845
53,268

49,591
40J62

1.493.332

L2J91068

2005

$ 193,651

173,364

322,00O
2,000

189,479
134,283

84,297
23,7r2
18,548
3,724

476.M8

Er6ZUt06

-8-



5. Prouerfv gnd eouloment

Properfyautl equipment as of fune 30, 2006 and 2005 ue comprised of the following:

Furniture and equipment
Lcas ehold improvemcrrts

Less: tcctrmulatecl de,preciation and amortization

2006

$ 923,569
1.087.711

2,011,280
1.5.55.717

$___45r56:t

2005

$ 819,875
910.935

1,730,810
1.s09.502

s 221-308

6.

7,

Notepqvable

The Organizntion received a note payable on Januar5r 11, 2005 from the Frmd for ttre CitY of New Y3rk fo1

$lj0r0d'0, of wbich Zyo of the note was retainerl as a service charge. The note is non-interestbearing and

payable on deoand. As of Jr:ne 30, 2006, this note has not been repaid.

Classification of qet sssets

tir accordanae with SFAS No. I 17, the Organizatiorr las prescnted net asseb in the accompanying financial

shtcments according to the type of douor restiction or absence thereof. Tenrporarily reshicted net assets as

of func 30, 2006 uaA ZOos ar" it *rtrd in cash and cash equivalents, and relate to a resticted capital grant

from a fotmtlation in order to renovate, furnish and eguip new spsce to be leaserl in Flushing NY. The

orgr'i-ti* is required to utilize the temporarily resticted net assets over a stipulated Psriod of time &uing

which these net assets are released from reshiction.

Pitigff Servicqi r€ve[ue. neterid iluc fqgovcrhnr'enthl lEl'enCiss

patient serrricesrevenue, net as of lune 30, 2006 and 2005 is cornprised of the following:

2fr86 2005

8.

Merlicaid
Other tbindaarty payors and sclf-pay

$l-931911 fiJ-D7293

patient services reverue, net is accormted for at establisherl billing rates multiplied by the number of visits

rendereal. Such reimbursemeut rates are subject to change and retroaotive adjusfuent on the basis of review

itth" gownmental agencies responsible ior such firnding. Provisions for settlements are accrued on an

,rtir.t? basis in the"period in which the related services are rendere4 and are included in due to

governrnental agencies. The cunent liability is determined by the governmental agencies on an armual basis'

Final d*emination of reimbursement rates is subjeot to audit and review by governmental payors and auy

overpaymentS are reflected as amounts due to governmental agencies.

$ 6,311,681 $ 5,738,375
1.627.230 1.558.923

-9-



Contrrct snd trant services

Conkact and grant services as of lune 30, 2006 and 2005 are comprised ofthe following:

2006 2005
New York City Administration for Children's
Services

New York City Deparknent of Health and
Mental Ilygieue

New York CityDepartment ofYouth and
Community Development

Deparfrnent ofllealth & Human SelTioes -
Administration for Children & Families

Office ofAlcohol and Substance Abuse Services
New York Stste Office of Children and
Family Services

New York City Boanl of Education
Aff er School Corporation
New York City OfEce of Mental Eealth
New York City EIV Care Serrrices Prograrn
Other granb

$3,868,985 $2,887,083

1,783,105

1,651,063

888,149
346,224

L,765,704

1,262,925

905,816
346,224

337,784 205,057
319,965 513,482
136,811 298,208
130,815 160,538
102,911 116,195

1.283.188 , . .5s8.302

$I{ff49,00CI $-L019lj14

10. Pension plaq

The Organization has a defmed oontibution money purchase pension plan covering substantially all nonunion

employ-ees meeting cedain eligibility rcquirernents. Contibutions to the plan arc based ort a fixed percentage

of salaries. Pension .*p"nr"-"*ouoteO to $fSZ,A63 anrl $284835 for the years ended June 30, 2006 and

2005, rEspectively.

For union employees, pensiou contn'butions are paid directly to the union and any aDgl1t rmpaid at Jme 30

is aocnred, pension .*p"*. amounted to $316,088 and $J43,4?4 for the years ended fime 30, 2006 and

2005, respectively.

ConceFtrations of credit risk

The Orgsnization maintains its cash in bank deposit accounts w-hich at times, may exceed federally insr:red

Iimits. 
-Ttre 

Organization has not eicperienced ary losses in such accounts. The Organizetion believes it is not

erposed to any siguificant oredit risk on cash and cash equivalents.

Commif mpp$sJrnd contineen cies :

E-u.ture minimum lease commitments -

The Organization leases 9 facilities with leases expiringtfuoueh ?0_11. Several ofthe leases eontain

escalati[ns forreal estate taxes. Rent expense for the years ended June 30, 2006 and 2O05 amounted to

$1,2g5,625 and $1,211,561, respeotively. el facilities are operated underuoncancelable operating leases

requiring futrne minimum payments as follows:

11.

tz.

-10-



YearEnding
fune 30:

2007 $ 863,181
2008 777,381
2009 676,7&
20i0 687,432
2011 255.612

$3260ff0

Audits ofreimbursement q$aneements -

The Organization has conbacterl with various funding agencies to perform oertair counseling services and
receives Medicaid revenue from tbe state and federal govcrnmenE. Reimbursemeurts received under these
contraots and palrments from Medicaid are subject to audit by fedEral and state govemments and other
agencies. Upon auclit if discre,pancies are discovered, the Organization aould be heldresponsible for
refirnrling the arnounb in question.
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